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ENERGY ECONOMICS BRAZIL 


OIL EXPLORATION PROSPECTS IN ARGENTINA, PERU, CONGO 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 30 Jul 81 p 1l 


[Text] BRASPETRO [Petrobras International, Inc] intends to increase the number of 
countries in which it operates from 7 to 10. This week, while its vice president, 
Joel Mendes Renno, was returning from Argentina, four of the company's experts em- 
barked for Brazzaville, People's Republic of Congo, and next week another team of 
four experts will go to Lima, Peru. 


In Argentina, Renno went to look at technical details about bidding to explore an 
area of 13,000 square kilometers offshore at a depth of 100 to 120 meters, to the 
east of the Strait of Magellan. Only two groups of companies submitted bids. One 
is made up of BRASPETRO, along with Deutsche Erdolversorgungsgesellschaft MBH 
(Deminex, FRG), Hispanica de Petroleos S.A. (Hispanoil, Spain), Hudson's Bay Oil 
and Gas Company Lt? (Hudbay, Canada) and Bridas, S.A. Petrolero, Industrial y 
Comercial (Argentii.1). The other is from Atlantic Richfield (Arco) with Mobil, 
Cities Service and two Argentine partners. 


In Congo and Peru, the BRASPETRO technical teams will examine, with the personnel of 
Hydrocongo and Petroperu, the possibilities of joint exploratory work. As Joel 
Renno explained to this newspaper, BRASPETRO does not necessarily have to win bid 
competitions and get areas for exploring alone or with partners. In Ecuador, for ex- 
ample, it has a team of three experts stationed permanently to assist the Ecuadorian 
State Petroleum Corporation (CEPE). 


In Guatemala, however, it is different. BRASPETRO and Elf Aquitaine, led by 
Hispanoil, found oil in the Peten Basin--from which Guatemala is now getting all its 
oil production of 6,000 barrels a day. In October, according to Renno, production 
from this field will begin, with some 2,500 barrels daily. The money earned will 

be used for measuring and developing the field. Each foreign firm is entitled to 

15 percent of production, with the remaining 55 percent going to the Guatemala gov- 
ernment. The same arrangement is valid for another area, to the North, nearly at the 
border with Mexico, where the seismic survey is concluded and the first well will 

be drilled at the beginning of next year. 


In Trinidad and Tobago, BRASPETRO only provides technical assistance to the state 
enterprise Trintoc (Trinidad and Tobago Oil Corporation). Half a dozen of its tech- 
nicians are stationed there and specialized teams spend 3-month assignments there. 
In Angola, the partnership with Total (France) and Sonangol (Angola), in which 














Texaco acts as operator, discovered petroleum some time ago in the North region al- 
most on the border with Cabinda at the mouth of the Congo River (called the Zaire 
River there). 


The field is already producing 3,500 to 4,000 barrels a day. BRASPETRO is entitled 
to 17.5 percent of production and has already sent Brazil 180,000 barrels of oil 
from there. Renno hopes to bring another 250,000 barrels here by the end of this 
year. By the middle of next year the field will be producing 20,000 barrels a day, 
of which 3,500 will be for BRASPETRO. 


In Iraq--after negotiating with the Iraqi government the giant fields of Majnoon and 
Nahr Umr discovered by the Brazilian company--BRASPETRO is now limiting itself to 
providing technical assistance in measurement and development of these two and of 
other fields. It had had 55 technicians living there, but when war with Iran broke 
out, the work in the areas of conflict slowed down and Baghdad asked BRASPETRO to 
keep only 8 technicians there. 


In China, BRASPETRO, along with 30 multinational companies, made seismic surveys of 
7 regions and they have just delivered the last reports to the China National Oil 
and Gas Exploration and Development Company, which will later divide the work among 
them. In Algeria, the Ras Toumb field discovered by BRASPETRO in 1976 has not been 
producing much recently: 800 barrels a day (40 percent for BRASPETRO and 60 percent 
for SONATRACH [National Company for the Transport and Marketing of Hydrocarbons]}). 


However, BRASPETRO has high hopes for another area, where it is just finishing the 
seismic surveys and intends to begin the first well in the first quarter of 1982. 
This area is between Hassi M'Assoud (the largest Algerian oil-bearing zone) and 
Hassi R'Mel (the largest gas producer). In Libya, work in the field BRASPETRO dis- 
covered in 1977 in the Murzuk Basin has been halted, waiting for a decision by the 
National Oil Company (NOC). Meanwhile, it is prospecting in another area, contracted 
in 1980 to begin drilling early in 1982. 


BRASPETRO is not currently working in Colombia. Its discovery is still producing, 
but it sold its share in the venture. Because the country is not self-sufficient, 
the government is not permitting the oil to leave Colombia. And as the domestic 
price was set very low, it was not paying for itself. In any event, Renno believes 
BRASPETRO will obtain revenues of $40 million abroad this year, with the petroleum 
it brings in, with the drilling rig it leases to AGIP [National Italian Oil Company] 
in Libya and with the technical assistance it sells. 
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ENERGY ECONOMICS BRAZIL 


RISK CONTRACT AREAS EXPANDED; PRE-QUALIFIED FIRMS LISTED 
Cals Optimistic in Interview 
Kio de Janeiro GAZETA MERCANTIL in Portuguese 30 Jul 81 p 11 


[Text] Areas contiguous to those where Petrobras is exploring are being put up for 
bidding, to be explored by the risk-contract method, as in the case of Ceara, Rio 
Grande do Norte and Maranhao. This was reported yesterday by Mines and Energy Min- 
ister Cesar Cals in a long interview with the official news agency, EBN [Brazilian 
News Agency]. "We are hoping that a risk contractor will eventually find petroleum," 
the minister added, recalling that there are now 99 in operation. (The latest was 
signed with Reading an) Bates and the day before yesterday 33 more companies were 
pre-qualified.) 


In the interview the minister spoke optimistically about Brazil's energy policy. He 
said, for example, that in September he will be in a position to propose to the Na- 
tional Energy Commission (CNE) a reduction of the petroleum import ceiling from the 
current 750,000 barrels a day to 700,000 barrels. And that uranium should be in- 
cluded among the nation's major export items. He did not specify when. (See article 
on preceding page [as published].) He also took the occasion to explain the Brazil- 
ian Government's policy position regarding petroleum imports. 


"We wanted Brazil, which has available technology in terms of energy in general, to 
start out with the principle that petroleum was a valid instrument for development 
of the producing countries. We do not quarrel with the prices. We know they cause 
us problems, but we recognize that the petroleum-producing countries have a right to 
develop. So Brazil decided to participate in the development project of each petro- 
leum-producing country and each supplier of Brazil, in the present or in the future, 
through bilateral agreements," he said. 


Gasification 


Another matter addressed by the mines and energy minister was redirection of funding 
for coal-gasification projects by the Energy Mobilization Program. 


"There have been reports that the gasification programs had been canceled. There 
was no cancellation. What happened is that some programs, especially from Parana 
and Santa Catarina, were stretched out due to the relationship between costs and fi- 
nancing. 























"And the medium-heating-power gasification plants for Rio de Janeiro and Sao Paulo 
are still technically feasible. Our priority for the Southeast (Sao Paulo, Rio de 
Janeiro and Minas Gerais), the Central West and Mato Grosso do Sul is to use natural 
gas from Bolivia, Argentina and the Santos Basin. Coal is only for places that do 
not have gas pipelines. 


"But the priority for the Southeast is natural gas. For that reason, since some 
gasification projects were not begun this year, we transferred the excess funds from 
gasification to natural gas and shale," he reported. 


In addition to recalling the policy of regionalization of sources, reiterating the 
guarantee of supply to owners of alcohol-powered cars and repeating that in the 
nuclear program "timetables are not important," the minister spoke of large projects 
such as Tucurui, Carajas and Itaipu. After graranteeing that Tucurui will be oper- 
ating by the latter part of 1983 and Itaipu, at the beginning of the same year, 
while Carajas should be installed in 1984, he asserted: 


"We have kept up to date with our timetables. With the collaboration of the SEPLAN 
[Planning Secretariat], through Minister Delfim Netto, we have managed to provide 
scarce resources for what is essential and we are not behind schedule on any con- 
struction," 





Pre-Qualified Companies Listed 


Rio de Janeiro GAZET\ MERCANTIL in Portuguese 29 Jul 81 p 8 





[Text] Petrobras yesterday revealed the list of 33 international companies that were 
pre-qualified in the sixth bid competition for petroleum exploration through risk 
contracts. Of the total, 20 are from the United States; there are 2 each from Japan, 
Canada, the United Kingdom and Argentina, and 1 each from Italy, Spain, FRG, France 
and the Netherlands. 


The sixth round of bids covers an area of 2 million square kilometers located in the 
nation's onshore sedimentary basins. In a similar fashion to previous bids held by 
Petrobras, the companies had to prove their technical and financial capacity, ex- 
perience and background in exploration and development of oil fields. 


The following companies are pre-qualified: AGIP SpA [National Italian Oil Company] 
(Italy); Allied Chemical Corporation (United States); Atlantic Richfield Co. (United 
States); Bridas S.A. Petrolera, Industrial y Comercial (Argentina); Cities Service 
Co. (United States); Compania Naviera Perez Companc Sociedad Anonima Comercial 
Financeira Inmobiliaria Minera Forestal Agropecuaria (Argentina); Conoco, Inc. 
(United States); Deminex--Deutsche Erdolversorgungsgesellschaft MBH (FRG); Ensearch 
Corporation (United States); Exxon Corporation (United States); Gulf Oil Corporation 
(United States); Hispanica de Petroleos S.A.--Hispanoil (Spain); Hudson's Bay and 
Gas Co. Ltd (Canada); Idemitsu 0il Development Co. Ltd (Japan); Japan Petroleum Ex- 
ploration Co., Ltd--JAPEX (Japan); Kerr-MacGee Corporation (United States); Marathon 
Oil Co. (United States); Mobil Corporation (United States); Nova, An Alberta Cor- 
poration (Canada); Occidental Petroleum Corporation (United States); Phillips Pe- 
troleum Co. (United States); Reading and Bates Corporation (United States); Royal 
Dutch Petroleum (Netherlands); Shell Oil Co. (United States); Societe Nationale 























Elf Aquitaine (France); Standard Oil Company (Indiana)--Amoco (United States) ; 
Standard Oil Company of California--Chevron (United States); Tenneco Inc (United 
States); Texaco Inc (United States); The British Petroleum Co. Ltd (United Kingdom) ; 
The Burmah Oil Co. Ltd (United Kingdom); The Louisiana Land and Exploration Co. 
(United States); Union Oil Company of California (United States). 
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ENERGY ECONOMICS GUATEMALA 


GOVERNMENT DECREE ON PETROLEUM EXPLORATION AREAS 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 5 Aug 81 p 1421 


[Decree No 36-81 of the Secretariat for Mines, Hydrocarbons and Nuclear Energy 
published under column heading for this Secretariat | 


[Text ] Selected petroleum exploraticn and exploitation areas 
of the national territory are modified as stipulated for each. 


Decree No. 36-81 

Secretariat for Mines, Hydrocarbons and Nuclear Energy 

Palacio Nacional: Guatemala, 29 July 1981. 

The Secretary for Mines, Hydrocarbons and Nuclear Energy 

Whereas: 

Under Decree Number 2981 of this Secretariat, dated 22 June of this year, certain 
areas identified in the text of the said decree were selected for petroleum 
explorational and exploitative activities, excluding from such activities certain 
areas mentioned therein; 

Whereas: 

The period specified for the submittal of suggestiuns and comments by interested 
persons with regard to the selected and excluded areas having terminated, the 
General Directorate for Mines and Hydrocarbons has submitted its report regarding 
the suggestions and comments received, from which report it is concluded that it 


is desirable to modify certain ones and ratify others of the areas selected and 
excluded in the cited decree; 





Therefore, 


Based on Article 5 of the Government Decree of 20 February 1976 containing the 
Norms for Calling for Bids and Awarding Areas Designated for Hydrocarbons Explor- 
ation and Exploitation Activities and on the sense of Articles 2 and 4 of Con- 
gress of the Republic Decree 57-58, 

















Decrees: 


Article 1. The areas of the national territory selected for petroleum explora- 
tion and exploitation activities are modified as follows: 


Area FF: Starting at the point where the 16950'00" parallel intersects with the 
Usumacinta river, the international boundary between the Republics cf Guatemala 
and Mexico, proceed east along the parallel to its intersection with the 90°34'00" 
meridian, from which point proceed south along the meridian to its intersection 
with the 16°42'00" parallel, from which point proceed east along the parallel to 
its intersection with the 90°20'00" meridian, from which point proceed south along 
the meridian to its intersection with the 16930'00" parallel, from which point pro- 
ceed east along the parallel to its intersection with the 90°07'00" meridian, from 
which point proceed south along the meridian to its intersection with the 16°17'00" 
parallel, from which point proceed west along the parallel to its intersection with 
the Usumacinta river, from which point proceed downstream along the Usumacinta 
river toits intersection with the 16°50'00" parallel, which is the point of origin. 


Area: The boundaries described above delimit an area of one-hundred-ninety-six 
thousand, nine-hundred-forty-five, and one one-hundredth hectares ‘196,945.01 hec- 
tares). 


Area KK: Starting at the point where the 17°20'30" parallel intersects with the 
international boundary between the Republics of Guatemala and Mexico, proceed east 
along the parallel to its intersection with the 90°49'30" meridian, from which 
point proceed south along the meridian to its intersection with the 16°50'00" 
parallel, from which point proceed east along the parallel to its intersection 
with the Usumacinta river, from which point proceed downstream along the Usuma- 
cinta river to the Usumacinta summit, proceed east along the international boun- 
dary between the Republics of Guatemala and Mexico to the El Ceibo summit, from 
which point proceed north along the international boundary between the Republics 
of Guatemala and Mexico to its intersection with the 17°30'00" parallel, which is 
the point of origin. 


Area: The boundaries described above delimit an area of one-hundred-ninety-four 
thousand and twenty-three, and six-tenths hectares (194,023.6 hectares). 


Article 2. The area of the national territory excluded from petroleum explora- 
tion and exploitation activities is modified in the sense of selecting certain 
areas for such activities as follows: 


Area CC: Starting at the point where the 15°45'00" parallel i..tersects with the 
89°31'30" meridian, proceed north along the meridian to its intersection with 

the 16°05'30" parallel, from which point proceed east along the parallel to its 
intersection with the departmental boundary with the national territory of 
Belize, from which point proceed southwest along the departmental boundary to the 
Gracias a Dios summit, from which summit proceed downstream along the Sarstun 
river to its mouth at the intersection of the 88°54.50'23" meridian with the 
15°53'55.26" parallel, from which point proceed east along the parallel to its 
intersection with the 88°52'09" meridian, from which point proceed north a’ong 
the meridian to its intersection with the 15°55'17.48" parallel, from which point 
proceed east along the parallel to its intersection with the 88°45'00" meridian 
from which point proceed south along the meridian to its intersection with the 























15°50'00" parallel, from which point proceed west along the parallel to its 
intersection with the 89°00'00" meridian, from which point proceed south along 
the meridian to its intersection with the 15945'00" parallel, from which point 
proceed west along the parallel to its intersection with the 89°31'30" meridian, 
which is the point of origin. 


Area: The boundaries described above delimit an area of one-hundred-ninety-three 
thousand, three-hundred-ninety-five, and thirty-six-hundredths hectares 
(193,395.36 hectares). 


Area L: Starting at the point where the 90°49'30" meridian intersects with the 
17°20'30" parallel, proceed east along the parallel to its intersection with 

the 90°17'00" meridian, from which point proceed south along the meridian to its 
intersection with the 17°01'50" parallel, from which point proceed west along the 
parallel to its intersection with the 90°49'30" meridian, from which point proceed 
north along the meridian to its intersection with the 17°20'30"parallel, which is 
the point of origin. 


Area: The boundaries described above delimit an area of one-hundred-ninety-eight 
thousand, four-hundred-fourteen hectares (198,414.00 hectares). 


Article 3. The following areas of the national territory selected for petroleum 
exploration and exploitation activities are confirmed: 


Area J: Starting at the point where the 15°45'00" parallel intersects with the 
91904'39.18" meridian, proceed north along the meridian to its intersection with 
the boundary between Guatemala and Mexico (the 16904'30" parallel); proceed east 
along this parallel to its intersection with the 90°54'00" meridian; proceed 
south along this meridian to its intersection with the 15°52'00" parallel; pro- 
ceed east along this parallel to its intersection with the 90°15'00" meridian; 
proceed south along this meridian to its intersection with the 15°45'00" paral- 
lel; proceed west along this parallel to its intersection with the 91904'39"18 
meridian. (Starting summit). 


Area: The boundaries described above delimit an area of one-hundred-fifty-seven 
thousand, eight-hundred fifty hectares (157,850.00 hectares). 


Area H: Starting at the point where the 15°48'15" parallel intersects with the 
91953'320" meridian, on the boundary between Guatemala and Mexico, proceed along 
this boundary to its intersection with the Santiago summit, from which point _ 
proceed east along the boundary between Guatemala and Mexico to its intersection 
with the 91°04'39"18 meridian, from which point proceed south along the meridian 
to its intersection with the 15°30'30" parallel, from which point proceed west 
along the parallel to its intersection with the 91°40°15" meridian, from which 
point proceed south along the meridian to its intersection with the 15°48'15" 
parallel, from which point proceed west along the parallel to its intersection 
with the boundary between Guatemala and Mexico, which is the point of origin. 


Area: The boundaries described above delimit an area of one-hundred-seventy-four 
thousand, one-hundred-eighty-one hectares (174,181.00 hectares). 














Article 4. Area to be excluded and durations of exclusion: Selected for exclu- 
sion for a period of one year is the rest of the national territory not included 
in the the areas referred to in the preceding article and those identified by the 
letters "AA," "D," "E" and "I," which were already awarded by contract under the 
National Petroleum Regulatory ACT, while it remains totally or partially in 
effect, during the indicated period, [this passage as published ], whereas in the 
contrary case, they will automatically become part of the excluded national terri- 
tory. Exception is made in the case of the area pertaining to the Parque Nacional 
Tikal, whose proposed period of exclusion is of indefinite duration. 


Article 5. Publication of areas in map form: The edition of the DIARIO OFICIAL 
in which this decree appears shall include an illustrative map showing the 
general locations of the areas definitively selected for the petroleum activities 
of hydrocarbons exploration and exploitation. 


Article 6. Effective date: This decree becomes effective on the day following 
its publication in the DIARIO OFICIAL. 


Let it be known. 
Monzon Juarez 
The Undersecretary for Mines, Hydrocarbons and Nuclear Energy. 


[ signed | Eric Meza Duarte, Attorney 


[ Map on next page | 
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Key to map on facing page: 


l. | Box at upper left |; 
Secretariat for Mines, Hy@rocarbons and Nuclear Energy. 
General Directorate for Mines and Hydrocarbons. 
Map Showing Areas Available under Petroleum Activities Contracts. 


Not to scale. Guatemala, April 1980. 


2. Legend: 
A. Areas under current exploration contracts. 
B. Fxploration contract areas to be awarded. 


C. Exploitative areas. 


Se [ Box at lower left |: 























Area Contractors Hectares Remarks 

AA Hispanica de Petroleos (HISPANOIL) 174,091 Awarded 26 Jun 1976 

D Texaco and Amoco 197,036 Awarded 26 Feb 1979 
Hispanica de Petroleos (HISPANOIL) headed 

E ELF Aquitaine Guatemala 197,036.14 & Jen 
BRASPETRO [ PETROBRAS [Brazilian Petroleum iinhay 1061 

Corporation] International, Inc] 
ES A 
I 1. ELF Aquitaine Guatemala 199,920.08 warded 13 Aug 


2. Basic Resources International (Bahamas) 1981 * 





* Note: Dates taken from DIARIO OFICIAL publication of dates on which contracts 
signed. 


[ Key continued on next page | 
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Key to map (cont'd): 


4. [ Box at lower right ]: 


Area Contractors 
L 








cc 


KK 


5. Alejandro Contreras V., Engineer 
Chief, Dept of Petroleum Development 


Col. Francisco Cosenza Ch. 
Director General 


Approved: 


Jorge Luis Monzon J., Attorney 
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Hectares 


198,414 
193,395.36 
196,943.01 
174,181 
157,850 


194,023.6 


Remarks 














ENERGY ECONOMICS MEXICO 


OIL PRICE REDUCTION ALLEGED, DENIED 


Price Reduction to United States 


[Mexico City EL SOL DE MEXICO in Spanish 5 Aug 81 p 16-A] 


[Text] Mexico, D.F., 4 Aug (AP)--Last June, Jorge Diaz Serrano, who at the time 
was director of the government enterprise Petroleos Mexicanos [Mexican Petroleum] 
[PEMEX], ended his career abruptly when he ordered a reduction in the price of oil. 
PEMEX has again lowered prices but this time Julio Moctezuma Cid appears to be 
secure in his post as director. 





Yesterday PEMEX announced a new price policy which offers the United States better 
conditions for the purchase of crude than those in effect for sales to Europe and 
Japan. 


PEMEX announced in a communique that its light crude, which is used to produce 
gasoline, will be sold to the United States in August at $34.50 per barrel. 


The same light crude will cost the European countries $36.00 per barrel and it will 
cost Japan, which buys 100,000 barrels per day, $36.60. 


The announcement said that there will be a similar variation in the price of the 
Mexican heavy bituminous "Maya," at least during August. According to the announce- 
ment the United States will pay $29 per barrel while Europe and Japan will pay $30.00 
and $31.00, respectively. 


At this time no explanation is given for this preferential treatment. In the past 
PEMEX spokesmen have stated that the price of Mexican petroleum does not vary 
substantially from one country to another. 


However, observers speculate about the possibility that in the case of Japan PEMEX 
is taking reprisals because Japan had rejected the PEMEX offer to sell Japan 200,000 
additional barrels per day. 


Diaz Serrano resigned from the post of director of PEMEX on 6 June in the midst of 
the criticism by the government economic office of his decisisu to reduce by $4.00 
the price of heavy crude "Maya." 


The former PEMEX director did not, however, change the price of light crude which 
was then being sold at $38.50 per barrel. 
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Diaz Serrano was replaced by Moctezuma Cid who was appointed by President Jose Lopez 
Portillo, and he raised the price $2.00 per barrel. 


The announcment that prices were being lowered caused speculation that the criticism 
of Diaz Serrano may have been motivated by the presidential ambitions of other 
officials. 


PEMEX said that the Mexican August sales of crude totaled 1.4 million barrels per 
day, which is an increase ot about 300,000 barrels over the sales in June when 
exports were adversely affected by the worldwide petroleum glut. PEMEX added that 


by the end of 1981 oil exports will total $15 billion which is an increase of 50 
percent over last year's exports. 


PEMEX Denies Report 
Mexico City EL SOL DE MEXICO in Spanish 6 Aug 81 pp 1-A, 15-A 


[Article by Guadalupe Diaz Silva] 








[Text} Vigorously denying the international AP news agency's report to the effect 
that Mexico lowered the price of its oil for export to the American market, PEMEX 
has asserted that this type of news item falls into the category which President 
Jose Lopez Portillo has called journalistic terrorism and has the effect of damaging 
this country. 





EL SOL DE MEXICO has been informed that this type of news item is completely 
fabricated and is intended to cause a scandal and a sensation. 


The AP report caused displeasure at PEMEX which has started an investigation to 
determine who had written the article. 


AP claimed that an American editor had left his report in English and that the 
translator might have mistranslated it. This seems doubtful since the entire news 
item could not have been misinterpreted. 


It has been said that AP juggled the figures used in the cable sent by PEMEX to 
all the newspapers last Monday. 


PEMEX pointed out that the "Istmo" crude is sold at $34.00 per barrel and the "Maya" 
at $28.50 and that with each of them sharing 50 percent of the production, the 
average price will be $31.25 per barrel, whereas AP stated that this month it will 
be sold to the United States at $34.50 per barrel. 


The PEMEX news release did not mention these marked differences in the price of oil 
from one country to another since the announcement was in very general terms. 


In its report PEMEX even mentioned that after having established its foreign oil 
sales price structure, because of the deterioration of the market and its insta- 
bility, it decided to adjust its oil export trade practices. 


It added that if changes in the world oil market are taken into account, exports 
based on oil will be progressively increased. 
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ENERGY ECONOMICS MEXICO 


OIL INCOME UP 50 PERCENT OVER 1980 
Mexico City EXCELSIOR in Spanish 4 Aug 81 p 1-A 


[Text] Mexican Petroleum [PEMEX] reported yesterday that Mexico has recovered its 
petroleum market and that by this month 1.25 million barrels per day will have been 
sold; the figure will continue increasing during the rest of the year. 


It was specified that at an average price of $31.25 per barrel and with fixed prices 
at American, European and Japanese ports, the foreign sales of crude in 1981 will 
amount to $15 billion, which is a 50-percent increase over the income obtained in 
1980. 





It was indicated that after having revised its foreign oil sales program because of 
the deterioration and instability of the international market, PEMEX has decided 
to adjust the terms of sale of export crude. 


It was said that in order to meet its clients’ refining specifications and the high 
cost of money and of transportation which threaten the diversification of markets, 
during August it will, within the possibilities of the production program, sell 
Istmo crude separately at $34.00 per barrel and Maya crude separately at $28.50 per 
barrel. Under the new plan of producing 50 percent of each, the average price will 
be $31.25 per barrel. 


As a reference, it was indicated that such prices under contract CIF will present 
the following picture: 


Port Maya API [American Petroleum Index] Grade 22 Istmo API Grade 32 
Dollars per barrel Dollars per barrel 

United States 29.00 34.50 

Europe 30.00 36.00 

Japan 31.00 36.50 
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ENERGY ECONOMICS MEXICO 


CHICONTEPEC PROJECT GETS ‘GREEN LIGHT' 
Mexico City EL SOL DE MEXICO in Spanish 30 Jul 81 pp 1-A, 19-A 
[Article by Jose Valderrama] 


[Text] Before the end of this 6-year period the Chicontepec project will be given 
a "green light". This will open for exploitation this enormous petroleum area and 
at the same time enormous farming, stock raising, industrial and urban projects 
will be developed which will relieve pressures on the nation's capital and provide 
opportunities for hundreds of thousands of Mexicans. 


"What is involved is the largest project which Mexico has ever faced in its entire 
history," Eng Jesus Gaytan Rangel, PEMEX general oordinator of the project, told 
EL SOL DE MEXICO in an exclusive interview. 


Surrounded by a group of technical experts in PEMEX headquarters ne added that Julio 
Rodolfo Moctezuma Cid, director of PEMEX, is working hard these days on the project 
and that in view of its importance and its nature he described it a few days ago as 
"building a country inside of Mexico." 


Eng Jesus Gaytan Rangel, who is also manager of PEMEX Exploitation and Planning, 
disclosed the objective which President Lopez Portillo had communicated to them, "of 
having the Chicontepec project take root during this 6-year period”. 


More precisely, the PEMEX official said that the president intends to assign funds 
to the project "and to give it such momentum that it will enter the next 6-year 
period in full force". 


The president also said to the PEMEX technicians "This project deserves the final 
supreme effort of my administration”. 


Gaytan Rangel said that the project will not be initially "attacked" in its entirety 
"because we are not ready for this," nor do we have that much money. 


The Chicontepec project could be summarized as follows: 


-In the Chicontepec basin (a broad strip of Veracruz which borders on the north of 
the state of Puebla) 16,000 oil wells are planned which will be the third richest 
petroleum area after the Reforma area in the southeast and the Campeche area in 

the sea. In two areas (Soledad and the north of Alamo near the Tajin ruins) about 
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600 wells have been dug and about 15,000 barrels per day of crude are being obtained 
from only a part of those wells. 


-Plans are made for the largest irrigation region of the country (210,000 hectares) 
and an area of almost 15 million hectares which has seasonal rains after which a 
part will be irrigated, principally through the use of the waters of the Tecolutla, 
Cazones and Tuxpan Rivers. 





-Industrialization of the entire region will be promoted. The PEMEX food industries 
will be the first to be located there. 


-The cities of Tuxpan, Poza Rica, Cerro Azul, Alamo, Papantla and Martinez de la 
Torre will be "practically rebuilt." 


The entire Chicontepec basin, 3,300 square kilometers, will be crisscrossed by 
asphalt roads so that the peasants in the area may have good means of communication. 
"We will have as many roads as Germany has and there will not be a peasant who does 
not have a road within 5 km of his home. They will be paved roads. The entire 
valley will have light and water. Hydroelectric plants and dams will be built to 
take advantage of the water of the rivers." 





-A new four-lane highway will be built from Mexico City to Tampico by a short route 
through Tulancingo and Alamo. 


-A railroad will be built from the port of Veracruz to Altamira, Tamaulipas, along 
the entire coast which will also serve to carry agricultural and industrial products 
from one end of the country to the other, from the north and the southeast. 


-A railroad will be built from Mexico City to Tuxpan through Alamo. 


-The industrial port of Tuxpan will be built on the Juan Gonzalez inlet, at the 
present time an abandoned stretch of coastline a few kilometers from that city, for 
PEMEX needs and for agricultural and industrial transport. 


-An interdisciplinary group of scientists from the UNAM [National Autonomous Uni- 
versity of Mexico] is putting the finishing touches on all the plans. 


-During the remainder of the century, the investment will be, in terms of current 
prices, 1 trillion pesos, but the returns from the petroleum exploitations could 
yield results that will make the project pay for itself from the very early stages 
of large-scale exploitation of the Chicontepec stratum. 


-A general coordinator of the Chicontepec Project at the internal level of the 
federal government has already been appointed but a waiting period has been 
instituted due to the falling off of foreign sales. The coordinator is the engi- 
eer Guillermo Blacke. 


-The project involves the development of petroleum, petrochemicals, agriculture 


and stock raising, industry, education, fishing, transportation, human settlements 
and infrastructure with scrupulous ecological care. 
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The areas of the Chicontepec project and of those that will be affected, right up 
to the coastline, offer the finest climate, and residential urbanization is 
feasible, but territorial reserves should be established in advance by decree in 
order to avoid speculation and anarchy. The beauty of the landscape far surpasses 
the best areas of Florida, and this is popular with investors. 


-Sugar mills will be built in Chicontepec and Espinal. 


-An effort will be made to develop intensive stock raising, since agriculture in 
the entire region has decreased by 40 percent during the last decade. Agroindustry 
will be promoted throughout the area in order to develop it into a supplier of food 
for the entire country. The project will salvage land that has deteriorated and 
deforested areas. The intensive production of foodstuff will be one way to fight 
inflation which in times past has stricken other petroleum areas of the country. 


-Within 13 years 450,000 housing units will be built to house the population which 
will arrive from other parts of the country. PEMEX will provide housing for all 
of its workers in the area. 


~All of the federal agencies which are joining in the Chicontepec project have al- 
ready begun to bring plans for their participation to maturity. 


-Productive industries will be provided facilities for obtaining investments and 
capital goods. 


-The project covers the states of Veracruz and Puebla but an effort is being made 
to extend its influence to the Huasteca (Huejutla) area of the state of Hidalgo in 
order to put an end once and for all to the agrarian conflicts and to promote 
production and employment. The governor of Hidalgo, Rossell de la Lam, is partic- 
ipating in the project The Huasteca area of Hidalgo will be another supplier of 
food for the country and not a source of conflict. 


-It has been calculated that the entire area will produce sufficient food in this 
decade for some 5 million Mexicans in other regions of the country. 


The petroleum in the entire Chicontepec basin is not very cheap (1 kilometer or 
somewhat more) whereas the petroleum obtained in other parts of the country is 
2,000 or 3,000 meters below the surface. It has taken between 5 and 12 months to 
dig a well in the southeast whereas in Chicontepec it takes less than 1 month be- 
cause the soil is not rocky. It is because of this that it will be possible to dig 
the 16,000 wells. In coming years in many areas of Chicontepec it will be possible 
to see many thousands of valves and oil pipelines but contamination will be avoided 
as much as possible. Thousands of wells will be slanted in order to avoid dis- 
turbing agricultural fields and cattle breeding areas. Agriculture and petroleum 
will be exploited side by side with the greatest cleanliness. It is expected that 
the greatest agricultural yields of the country will be obtained because it does 
not freeze there even once during the 365 days of the year. The area will have 

its own fertilizer plants. 


-A school system at all levels is planned for the whole area in order to settle the 
population and so that those who come to live there may be educated. 
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-The national plans,--the Global plan, SAM,the Industrial Development plan, the 
Human Settlement plan and so forth--welcome the Chicontepec project as a unique 
experience for the country. No other area of the country offers so many natural 
resources so near the nation's capital. 


Eng Jesus Gaytan Rangel concluded by saying, "We are awaiting a political decision.’ 

















1. Gulf of Mexico 5. Chicontepec paleocanyon [basin] 
2. Azul Mountain 6. Poza Rica 

3. Tuxpan 7. Papantla 

4. Alamo 8. Martinez de la Torre 


In the Chicontepec basin (a broad stretch of Veracruz which touches the north of 
Puebla) 16,000 oil wells are planned which will constitute the country’s third 


richest oil deposits. 
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ENERGY ECONOMICS MEXICO 


PEMEX TO MARKET BONDS IN ASIA 
Mexico City EL SOL DE MEXICO in Spanish 8 Aug 81 pp 1-B, 4-B 


[Text] Singapore, 7 Aug (EFE, AP - DOW JONES)--The Asian Wall Street Journal says 
that this week in Singapore PEMEX will sign a $100 million (2.4/ billion pesos) bond 
issue at a floating rate of interest. 


The bonds will mature in 7 years and it is one of the largest issues of bonds ever 
signed in Singapore. They will bear a floating interest rate 0.25 percent above 
the interbank rate offered in Singapore. The minimum annual interest rate on these 
bonds will be 5.25 percent. The denomination of the bonds is $10,000 and there is 
a clause for investors to the effect that the maturity date can extend to 1991, 

"92 or '93. 


This is the second time that a Mexican firm has issued bonds in this market this 
year. Another bond issue by Nacional Financiera Corporation [NAFINSA] for the same 
amount is expected soon. Bankers report that the Japanese firm Daiwa Securities Ltd 
will manage the NAFINSA bond issue. 


On another subject, the Spanish petroleum firm PETRONOR [Northern Petroleum] has 
already signed a contract for the initial construction work on a plant for the 
conversion of heavy crude into light (FCC) in Somorrostro (Vizcays) which entails 
an investment of 35 billion pesetas ($350 million). 


The Mexican Petroleum Institute and the U.S. firm Kellogg received the first con- 
tracts for the construction of the plant for PETRONOR, an enterprise in which 
Petroleos Mexicanos [PEMEX] is participating. The construction should be completed 
by the end of 1984. 


PETRONOR sources informed the EFE news agency in Madrid that the plant will allow 
the conversion of 40,000 barrels of crude per day (2 million tons per year) and 
will be completed by the end of 1984. Once the plant is built the PETRONOR 
refinery will be in an excellent position to compete in Spain and all of Europe 
since its total capacity will be 140,000 barrels per day. 
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COUNTRY SECTION BRAZIL 


BACKGROUND OF NEW CIVILIAN HOUSEHOLD CHIEF REVIEWED 
Rio de Janeiro MANCHETE in Portuguese 29 Aug 81 pp 16-18A 


{Alexandre Garcia interview with new Civilian Household Chief Joao Leitao de Abreu, 
in mid-August, in Brasilia] 


[Text] "Ancther Native of Cachoeira in Power," is how the JORNAL DO POVO of 
Cachoeira do Sul (Rio Grande do Sul) headlined the selection of Joao Leitao de Abreu, 
born on Andrade Neves Street on 6 July 1913. "Leitao de Abreu Replacing Golbery," 
added the newspaper in a subtitle, proudly noting the name of its former chief 
editor and grandson of its founder, Virgilio Abreu. 


"I was a journalist and I like - having been one. For that reason, I have great 
affinity for those who exercise that profession and am emotionally bound to then," 
the new minister-chief of the Civilian Household of the Presidency of the Republic 
told me. 


He was pleased with the JORNAL DO POVO headline since he is proud of being a native 
of Cachoeira and of having the friends he had and has. On the day following his 
selection, Minister Leitao de Abreu told me, impressed: 


"Do you know that Radio Cachoeira interviewed me last night? Imagine that, only 2 
hours after I had been invited [to assume the position]... 


Leitao de Abreu was thrilled at the opportunity to speak to his regional countrymen. 
I recalled how much the old ZYF-4 [radio station] had developed since its establish- 
ment in 1946, when I carried a lunch-pail to my father, who read the noontime news 
report between Picot Grape Salt commercials. Professor agreed to talk to me on the 
condition that it was a matter between "two Cachoeira natives." And last week we 
went on recalling the paths he trod from Andrade Neves Street to the Presidential 
Palace. 


He spent the first period of his childhood in his granfather's plantation. His 
mother's father, Joao Augusto Leitao, was a major in the 1893 Federalist Revolution 
and introduced extensive rice planting in Rio Grande do Sul. (Today, Cachoeira 

is called the rice capital). 


In the 1923 Revolution, the 10-year-old boy was studying in the Santo Antonio College 
run by the Marist Brothers in Garibaldi, where only "the echoes of the revolutionary 
skirmishes" reached it. According to his grandfather, his father was on the side 

of the "maragatos" [federalists]. He completed his secondary education in the Minor 
Seminary in Sao Leopoldo and in Roque Goncalves College in Cachoeira. 
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He was 17 years old when the 1930 Revolution broke out and he enlisted as a volunteer 
in the then 3d Engineers Battalion in Cachoeira. 


"I enlisted because I believed it was necessary to change that state of affairs in 

the country. I believe that the 1930 Revolution was the most important event--especi- 
ally in the social field--in contemporary Brazilian history. It marks a new era in 
Brazil. I have not lost the enthusiasm of the youth who hurried to enlist as a 
volunteer and I do not regret having done it." 


Among his superiors in the battalion were his uncle, Ciro Carvalho de Abreu, Orlando 
Geisel and Gilberto Marinho. When they began to leave for Sao Paulo, one of the 
officers invited soldier Joao Leitac de Abreu to ride in the officers coach. He 
refused. In Santa Barbara, the string of cars, which were stopped, was hit by another 
train. Many persons were killed and the officers coach was particularly affected, 
Gilberto Marinho, among others, being injured. "I had stayed in another coach and 

I helped remove the injured from the wreckage. I keep thinking what would have 
happened to me if I had accepted the invitation." 


Soldier Joao went on foot with the troops along a muddy road from Curitiba to Capela 
do Ribeira at the border with Sao Paulo. He had already entered that state when 
Getulio assumed power on 3 November. 





"I supported Vargas but I stopped supporting him when he launched the 1937 coup 
(Estado Novo). So much so that I was imprisoned in the house of correction in Porto 
Alegre. I was an opponent of Vargas and on the eve of a visit by him to the state, 
I was put in prison. I stayed there incommunicado for about a month. So I learned 
how the prison system worked. There were two dungeons, ironically called Republican 
and Democrat--%r something like that. I recall one day, looking through the wicket 
that had been opened so they could pass the food in to me and recognizing in another 
cell a prisoner whom I had known as a child in my grandfather's plantation. He then 
began to give me the prison news. At night, I was awakened for interrogations in 
police departments that never took place. It was a sort of mental torture. I do 
not know how long I would have remained in prison if my brother-in-law, Aurelio de 
Lyra Tavares had not passed through Porto Alegre and intervened with the chief of 
police. When I got out, it was a cloudy day but even so the light of day caused me 
physical pain. The light hurt me.” 


Leitao de Abreu interrupted his recolletions of prison to conclude: "That enabled 
me to know the other side of the wall." 


Joao Leitao de Abreu returned to Cachoeira to be editor of the JORNAL DO POVO. Last 
Sunday, the newspaper published the grades of its former chief editor at the Roque 
Goncalves secondary school in 1929: Portuguese 10; French 10; arithmetic 10; general 
geography 10; drawing 5. 


One of My Great Experiences Is Public Administration 


"That's right. Even today I do not know how to draw," he observed, smiling, when he 
read the grades on the front page of the JORNAL DO POVO. 


Young Joao was so close to his paternal grandfather, the founder of the newspaper, 
that he repressed his desire to go to Porto Alegre to study law. He only decided to 


do so in 1939, some time after the death of Virgilio Abreu. After his grandfather 
died, he was left publishing the newspaper practically alone. 
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Since then his heart has been bound to Cachoeira, to the steep banks of the Jacui 
River. In 1973, Mayor Pedro German hung the pictures of two illustrious natives of 
Cachoeira in a place of honor in his office: General Carlos Alberto da Fontoura 

(then chief of the National Intelligence Service) and Professor Joao Leitao de Abreu 
(then chief of Medici's Civilian Household). The minister asked me to note his pride 
in having his picture in the city hall. But he cautioned: "See if it is still there." 
I smiled at his humility. I phoned Mayor Julio Cesar Caspani and Federal Deputy 

Pedro Germano. "Of course it is, as bright as ever," they informed me. Professor 
Leitao de Abreu was pleased with the report. He explained to me: "You know. I 

like to talk about Cachoeira, about my friends." 


He did not engage in student politicis at the law school. "I wanted to study." He 
graduated in 1946, the year of redemocratization and the emergence of the new parties, 
but he did not join any of them. He was invited to become director general of the 
Secretariat of Education and Culture by Secretary Eloy Jose da Rocha, a brilliant 
professor in the law school and "very brilliant in the Supreme Court." 


He was a professor in the law school. "I had the honor of being assistant to the 
chair of administrative law which was held by one of the greatest Brazilian jurists, 
Professor Ruy Cirne Lima, to whom I became bound by strong bonds of friendship and 
admiration, which remain unchanged. 








[Question] Administrative law? 
[Answer] One of my great experiences is public adminiscration. 


In the Revolution of 31 March 1964, Leitao de Abreu was lecturing in the law school. 
"I did not have the opportunity to repeat the gesture of 1930 because the revolution 
was victorious immediately, but it had my complete support. I felt that the revolu- 
tion prevailed for circumstances that are well known; I do not need to repeat them.” 
In the revolutionary period he has already been made chief of the Civilian Household 
of Governor Ildo Meneghetti. 


"There was a crisis in the state government and the next thing I knew, I was chief 
of the Civilian Household because they were looking for apolitical people. Under 
those circumstances, Professor Ruy Cirne Lima entered the secretary of finance, 
while Professor Paulo Brossard de Souza Pinto, a militant politician and outstanding 
jurist, went into the Interior and Justice Secretariat." 


In 1966, during the Castello Branco government, he became office chief of Justice 
Minister Mem de Sa. "Mem de Sa revealed to me that he had accepted the invitation 

to become minister on the condition that I be selected as office chief. He performed 
his duties in an impeccable manner and with characteristic magnanimity. And Castello 
was a man without blemish. We had a solidarity that was based on an identity of 
views." 


In his book of memoirs, "Time to Remember," Mem de Sa reveals that he suggested the 
name of Leitao de Abreu to Castello to succeed Meneghetti. However, in the Rio 
Grande do Sul succession episode, there occurred cassations with which Mem de Sa 
disagreed and he left the portfolio. With him, Leitao de Abreu returned to his 
professorship in the Federal University and in the Pontifical Catholic University 
in Porto Alegre. At that time, he was elected president of the Porto-Alegrense 
Gremio [soccer club] of which he is still today a member of the board and a fanatic 
rooter. 
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When he went to Rio, Professor Joao sometimes stayed at the Laguna Palace, the 
residence of the army minister, his brother-in-law "and fraternal friend," Aurelio de 
Lyra Tavares. In October 1969, he was staying at the house of his father-in-law, 
General Pantaleao Pessoa, when he received a telephone call from Lyra Tavares. The 
minister, who was a member of the military junta, informed him that the commander of 
the 3d Army, General Emilio Medici, asked how much longer Leitao was going to be in 
Rio. "He wants to invite you to [accept] something." 


"But I am not going to accept it," interrupted Leitao de Abreu, remembering the 
rumors that mentioned him as the future minister of education or of justice. 


' replied Lyra Tavares. 


"First let us see what he wants,' 
That night, the army minister called again. 


"Medici asked me to convince Dr Leitao de Abreu to accept the position of chief of 
the Civilian Household." 





"I already said that I am not going to accept it," insisted Professor Joao. 


"You have to accept that position. You cannot refuse because at this moment your 
cooperation in that position is essential," argued his friend and brother-in-law. | 


Medici Sighed When He Learned That He Would Serve Only 5 Years in the Presidency 


"I finally agreed,"' recalls Leitao de Abreu. 





Medici had already decorated Professor Leitao de Abreu, in the 3d Army area, but 
until then they had not had much personal relationship. The general, already lodged 
at the Galeao Airport, called him. 


"Until now, I have not given you a formal invitation and that is what I am doing now," 


said the president. 


"Mr President, I had many reasons not to accept that position...," began Leitao de 
Abreu, being interrupted by Medici: 


"What reasons?" asked the president. 


"After reflecting on the invitation, I decided to accept it and I am not going to say 
what those reasons were. We are going to begin working," concluded Leitao de Abreu 
who, to this day, prefers not to reveal the reasons for this initial refusal. 


At that time, there was already a constitutional amendment text practically ready 
since the Costa e Silva government. In its temporary provisions, one article estab- 
lished the length of the term following that of Costa e Silva. It said that the 
successor would serve the almost two remaining years of Costa e Silva's term plus 
the 5 years of the regular term. 


"But the length of President Medici's term was modified," recalls Leitao de Abreu. 
"Instead of almost 7 years, the term was made less than 5 years, at the general's 
suggestions." 
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In his first meeting with Medici, the future president asked: "How did the term of 
office come out?" 


"Here it is," said Leitao, showing him the text of the amendment. "It ends in 1974." 
"Thank God," sighed Medici, in relief. 


Minister Leitao de Abreu recalled that in the Medici government "there was great 
harmony among us three: Generals Figueiredo, Fontoura and myself. There was never 
any shadow over that relationship, which was formed around the president, who became 
my friend." 


Upon the termination of the Medici government, Leitao de Abreu had his nomination 
approved by the senate and assumed the position of justice of the Federal Supreme 
Court, in July 1974. For 4 years, he was also a member of the Superior Electoral 
Court, becoming its president. In the supreme court, his performance gained him the 
reputation of being a liberal. He prefers, however, not to talk about the classifi- 
cation the public has given him. "By virtue of the position, I became neutral in 
political matters. I was a judge." He has good memories of the supreme court. The 
most recent include praise for the president of that institution, Justice Xavier de 
Albuquerque. 


He was already the third oldest judge in the supreme court when a telephone call 
took him away from the life of a magistrate, which included the production of a book. 
It was 0800 in the morning of Friday, 7 August. It was General Danilo Venturini, 
minister chief of the Military Household of the Presidency of the Republic. The 
general asked the judge how he would receive an invitation from the president to 
again become chief of the Civilian Household. Leitao de Abreu asked for time to 
think about it and they scheduled a new meeting for 1130 in Minister Venturini's 
house on Peninsula Sul. 


"IT had time to reflect and I decided. I had reasons to accept and not to accept. 
Since I decided to accept, the reasons against it are not relevant.” 


At 1130 on Friday, 2 and 1/2 hours after the official confirmation of the departure 
of Minister Golbery, Leitao de Abreu informed Venturini that he would accept the 
president's invitation. 


"But ,'' Leitao de Abreu informed Venturini, "I would like President Medici to know 
about it because I do not want him to learn about it through the press. I want to 
act with Medici the same way that General Figueiredo did; upon receiving the position, 
he called me to Rio and asked me to advise Medici." 


On the afternoon of the same day, the special adviser of the presidency, General Paiva 
Chaves, called Leitao de Abreu in the supreme court, asking him to go to Torto [the 
presidential residence]. They would go together but had to observe discretion. They 
arranged a place to change cars. Leitao de Abreu left the supreme court Galaxie 

No 3 and went to an unidentifiable Opala, where Paiva Chaves was waiting for him. 

They entered Torto through a secondary entrance. 


There, Leitao de Abreu informed the president that he was acting with Medici the 

same way that he, Figueiredo had done when he received the call from Geisel. It was 
an emotional and serious discussion. The president did not make his usual good- 
humored remarks. They talked about the problems of the country for more than an hour. 
Later, they came out openly through the main entrance. 
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"It is a great pleasure to work with General Figueiredo again. We always got 
along well. We worked very closely together during the Medici government. He 
knows my way of thinking and I know his s.yle. We are close, so that there are no 
barriers of initial formality to overcome." 


Before Going to Bed He Reads Foreign Magazines and Simenon Novels 


President Figueiredo and Minister Leitao de Abreu have never interrupted the 
relationship they had in the Medici period. Just a few months ago, they traveled 
together in the presidential plane to Porto Alegre and talked the whole way in the 
president's cabin. Last week, I was very close to the two at the installation 
ceremony of the new minister. When Leitao de Abreu concluded his speech, citing 
Medici, his voice choked. Afterwards, the president embraced him strongly, in an 
emotional embrace of a friend and I saw that both had tears in their eyes. Later, 
Leitao de Abreu confirmed to me the emotion of that moment, of that meeting anew. 


At 0900 this Monday, Minister Leitao de Abreu participated in the first meeting of 
the house ministers with the president. He was among old friends, without exception. 
It did seem to be a first meeting in terms of the relationship between the members 
of the group. | 


"It was a meeting anew. General Venturini worked with General Orlando Geisel at 
that time; General Medeiros was in the office of the deputy chief of the army in the 
Military Household; Minister Delfim Netto was in finance. We are all old friends." 


He has already spent this last weekend in the Ipe farm, surrounded by his Brasilia 
grandchildren (of whom he is a devoted and doing grandfather), by his daughters and 
sons-in-law, and caring for his wife, Dona Iracema, who is recuperating from eye 
surgery. | 


"Who said I am a doting grandfather? Just look, aren't they really beautiful," 
he declares, calling his grandchildren for picture-taking. 


Going to Ipe is also a return. During the last 6 years, Leitao de Abreu occupied 
an apartment at 316 Super-block South, from which he moved Friday. But he is not 
going to change his habits. He is an early-riser. At a little after 0500, he is 
already up. "I work better in the morning." At night he goes to be at 2300 hours 
"to read things that permit me to sleep better." He likes general literature, 
foreign magazines, but as a sedative he prefers detective stories. His favorite 
detective story writer is Georges Simenon (he has already read all his books). He 
likes music but he cannot reconcile work with music. He prefers Beethoven. "I like 
German culture in general. In the juridical area, moreover, the Germans are 
unsurpassed." 


He does not fail to keep up with the games of the Gremio soccer team. Last week, 
on the day of his installation, he was constantly asking his friend, reporter 

Jesus Afonso, to inform him about the game in Guatemala. He is an ardent radio 
listener, especially of German, French, British and American stations. Leitao de 
Abreu records programs so he can listen to them in his car; he uses a large number 
of recorders for this purpose. It is a way of making use of the time during his 
half-hour trip between Ipe and Planalto Palace, which is made four times a day, 
inasmuch as he has lunch at home. He is buying a "walkman" so he can listen to his 
tapes while he is walking. "I am a great walker. For me, walking is restful." 
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[Question] But after all, is Joao Leitao de Abreu a politician or a jurist? 
[Answer] Every man is a politician. Man is a political animal, isn't he? 
[Question] And how do you define yourself? A centralizer? An organizer? 


[Answer] I prefer the definition of others, who have the qualification of impartial 
observers. 


Finally, I asked him what will be his style in the Civilian Household. Leitao de 
Abreu smiled. In the supreme court, he liked long office hours and organization, 
which made work more productive and better. In Ipe, he plans to work even on weekends, 
free from the routine interruptions of the presidential palace. 


He is a former judge who again has a political position during the period of 
President Figueiredo's government. But he only smiles and explains, succintly, 


"Now, we are going to work. There is much to do." 


8711 
CSO: 8142/1816 
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COUNTRY SECTION BRAZIL 


REASONS FOR CIVILIAN HOUSEHOLD CHIEF CHOICE; BIOGRAPHIC DATA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Aug 81 pp 1, 7 


[Text] Brasilia--What reasons led President: Joao Figueiredo to choose Minister 
Leitao de Abreu to succeed General Golbery «lo Couto e Silva as chief of the Civilian 


Household? 


First, the need to have at his side someone with acknowledged administrative experi- 
ence. A man who, in the same position throughout the Garrastazu Medici presidency, 
not only coordinated federal administratior but practically ran it. It was with him 
that the cabinet ministers really transacted their business, dropping by the presi- 
dent's office only to discuss amenities and soccer with General Medici. Leitao de 
Abreu also looked after politics--which, oi! course, was nonexistent. He had to keep 
the ARENA [National Renewal Alliance] under; quarantine and the MDB [Brazilian Demo- 
cratic Movement} under threat of the cudgel, even though no congressman was cassated 
during the Medici regime. In his office, filinto Muller had to revise a memorandum, 
disowning and abandoning the idea he had just proposed for gradual repeal of AI-5 
[Institutional Act No 5]. He also produced the solution that finally made a new con- 
struction consortium for the Rio-Niteroi bridge feasible, after the first one col- 
lapsed. 


In choosing the incumbent Supreme Court justice, Figueiredo was also taking into ac- 
count the importance of having someone with practical experience who could be relied 
upon to command the respect of the other cabinet ministers. 


Another reason was also being aired yesterday to explain the appointment of Leitao 
de Abreu: annoyed by Minister Golbery's attitude, despite all the nice things he 
wrote about him in accepting his resignation, Figueiredo deliberately sought, among 
the ranks of the "Medicist group" someone to replace the major figure of the 
"Geiselist group." It is no secret that a great number of things still divide the 
partisans of the third and fourth revolutionary presidents. When Figueiredo took 
office, he recruited members from both sides, but the majority were from the Ernesto 
Geisel regime, due largely to his retaining Golbery himself as Civilian Household 
chief. From the Medici group came Mario Andreazza, Delfim Netto and Eliseu Resende. 
Faced with what to him seemed like a desertion--and for another reason--Figueiredo 
now sought for his principal aide one who, ironically, could be called "Medici's 


Golbery." 


The question being asked in Brasilia, amidst the turbulence and the dust raised by 
the events of the last 2 days, is whether the Leitao de Abreu who will take over 
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the Civilian Household Monday is the old one or the new one. The "old'' Leitao was 
distinguished by the most extreme positions in conducting the nation's affairs. He 
supported press censorship, repression, restrictions on human rights, AI-5 and even, 
at one point, became enamored of the outlandish idea of keeping General Garrastazu 
Medici in office for another term. But no one at that time could stand in the way 
of the Ernesto Geisel candidacy, even though it emerged as a liberalizing strain op- 
posed to the absolute despotism of Medici times. Hence, Leitao de Abreu considered 
himself, if not ostracized, at least removed from the center of decision-making when 
he was appointed to the Federal Supreme Court. 


In the highest court of the land, the"new'' Leitao emerged. His votes and opinions 
were marked by profound respect not only for the law but for individual rights. 

When the entire Figueiredo administration, even before taking office, was hoping 
that Laudo Natel's claim against Paulo Maluf, who had prevented his succession to 
Sao Paulo governor, would be heeded, it was Leitao de Abreu who cast the deciding vote 
guaranteeing what the law, even the emergency law, allowed the current governor to 
do: take office without mentioning how he had bought the Sao Paulo ARENA convention. 
In a number of opinions he expressed ideas differing from those held when he was head 
of the Civilian Household, as in the decision regarding ineligibilities: he did not 
allow candidates for elective office to be considered ineligible due to having been 
accused under the terms of the National Security Law. They had to have at least 
been indicted. 


Between the old and the new--the former a comrade of Figueiredo on equal terms in 
the Medici government (the current president was chief of the Military Household), 
the latter a liberal judge of the Supreme Court and now chief of the Civilian House- 
hold--who would risk a prediction? 





First Federal Post in Castello Period 


When Mem de Sa was appointed as justice minister in 1966, in the Castello Branco re- 
gime, he sought a Rio Grande do Sul friend, a lawyer and professor of administrative 
law and of introduction to legal science to head his cabinet staff: that was how 
Joao Leitao de Abreu--better known as Professor Leitao--entered public life at the 
federal level. 


When the Castello Branco administration ended, Leitao de Abreu returned to his activ- 
ities in the South. Costa e Silva was president and, with the 1968 crisis over, he 
gambled on a bill for constitutional reform coordinated by Pedro Aleixo, which would 
even have overturned the AI-5. Seven days before the bill was to have been signed, 
Costa e Silva took sick and the military junta--made up of Gen Lira Tavares, Air 
Force Gen Marcio de Souza Melo and Adm Augusto Rademaker--took power. 


These circumstances led to another change in the life of Leitao de Abreu. Married 
to a sister of Gen Lyra Tavares, he was called upon by the military junta to make 
the constitutional amendment planned by President Costa e Silva take on a quite dif- 
ferent aspect, to the point of retaining AI-5 on the books. 


This legal magic was the first big political job for Leitao de Abreu, who went on to 
produce the 1969 constitutional reform. As an almost immediate byproduct, the Rio 
Grande do Sul professor was chosen as chief of the Civilian Household by President 
Emilio Garrastazu Medici. 
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In this position he showed a taste for power, divided at that time among three per- 
sons: Delfim Netto headed the economy, Gen Orlando Geisel took care of national se- 
curity and Professor Leitao de Abreu took charge of politics and administration, 
dealing with all the cabinet ministers. 


When Medici ended his presidency and his successor was being discussed, the chief of 
the Civilian Household was in such a solid position that he was even considered for 
the succession, which was not accepted by the armed forces, who decided upon an- 
other four-star general. Even so, Medici took care to help the man who worked so 
closely with him and when Gen Ernesto Geisel was preparing to take power he asked 

him to put Professor Leitao de Abreu on the Federal Supreme Court, inasmuch as a va- 
cancy would arise 2 months after the new administration took office. "Of course, 

Mr President, he will be appointed,"' promised General Geisel--and he kept the promise. 





This arrangement between Medici and Geisel generated a political problem. As the 
professor had to have his nomination approved by the Senate and the senators had 
vivid memories of his aloofness and slight regard for politicians, government leader 
Senator Petronio Portella had a job to do in the erstwhile ARENA so the government 
would not have any problems. Everyone was spoken to and Professor Leitao was ap- 
proved. But the senators expressed their position: Petronio made a speech praising 
the new Supreme Court justice and his peers made not a single comment--no one rati- 
fied his choice orally. 


Thus, in the last 12 years Joao Leitao de Abreu, now 68, was intimately familiar | 
with power, first as chief of the Civilian Household under President Emilio | 
Garrastazu Medici and later, until yesterday, as Federal Supreme Court justice. 

Born in Cachoeira do Sul, Rio Grande do Sul, he has remained so close to the centers 

of power that, besides being considered as a civilian option to succeed Medici, more 

recently his name reappeared in speculation about a replacement for Justice Minister 

Petronio Portella. 





When he was mentioned to succeed Medici, the new chief of the Civilian Household was 
associated with personages such as Filinto Muller and Alfredo Buzaid and was, as 
were they, an important part of that government. It was being said at that time 
that his choice as president would represent a guarantee that political reforn, 
timidly initiated in the ARENA by Filinto Muller, would be implemented. 


Later, in 1976, already as a Federal Supreme Court justice, Leitao de Abreu sur- 
prised the nation's political circles by charging: "Today the law is an instrument 
of the government used to meet the pressure of momentary circumstances,"' which was 
interpreted in two ways: it could have been a confession of guilt or it could have 
been a spontaneous criticism of General Geisel's government, which was already stray- 
ing far from the conduct of the Medici period. 


Two years later, in 1978, Leitao de Abreu, then considered th leading ideologue of 
the process of political reforms, said at the University of Brasilia that "the more 
democratic the system, the more exposed it becomes to intrinsic threats, more serious 
than the extrinsic ones." 


He felt, furthermore, that "democracy, if it is to remain strictly loyal to its 
principles, puts in the hands ofits adversaries the weapons with which they can 
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destroy it." And, further: "Democracy, founded upon social and political freedoms, 
in addition to being able to abuse such privileges, runs the risk of becoming ungov- 
ernable in view of the contradictions aroused by its procedural model." 


At the tme he arrived at Medici's Civilian Household, it was said that he had two 
passions: soccer and the law, an area in which he himself claimed to be a scientist, 
Considered a brilliant jurist, he was professor of Introduction to the Science of 
Law in the Porto Alegre law school, at a time when he was chief of the Civilian 
Household of Rio Grande do Sul Governor Ildo Menegheti. 


A Latinist and student of the German language, in his classes he always espoused the 
"normative theory" of Hans Kelsen, constantly used to combat the Marxist theory of 
the state. 


Former president of the Porto Alegre Football Association, where he became famous for 
his enthusiasm, Leitao de Abreu only relaxed his sober professorial demeanor when 
his team won, The great (and rare) opportunity for his students to reduce the se- 
verity of the vigilance the professor imposed during exams arose only when they left 
near him a copy of the FOLHA ESPORTIVA. Then it was easy to cheat. 


Joao Leitao de Abreu has received all the official government decorations, including 
the National Order of Merit, the degree of the Grand Cross; among his published works 
are "The Profession of Legal Adviser," "Administrative Description" and "Prescription 
for Administrative Law." 





"Provincial Legal Adviser' 


Senator Paulo Brossard, a critic of Professor Leitao de Abreu, liked to call him the 
"provincial legal adviser.'"’ And newsmen who associated with him at Planalto Palace 
also considered him provincial, especially because he showed great interest in per- 
sons with extensive and brilliant careers and adopted rigorously formal attitudes, 
never showing treatment that was not serious and solemn, never addressing persons by 
first name, always using "mister": ''He was always impressed with important people," 
one reporter recalls. 


Another aspect of Professor Leitao de Abreu in the Civilian Household was his compet- 
itive spirit. So much so that he vied with General Otavio Costa for editing Presi- 
dent Medici's speeches and eventually won his point. 


Even so, he lost out on a smaller issue: he wanted to approve the Law of Cooperatives, 
of importance for the economy of Rio Grande do Sul, but ran into resistance led by 
then Finance Minister Delfim Netto and supported by two others--Pratini de Moraes of 
Industry and Commerce and Costa Cavalcanti of Interior. The law, which has not yet 
been passed, would allow only individuals to form cooperatives. It it were passed 
there would be no COPERSUCAR [Sao Paulo Cooperative of Sugar and Alcohol Producers], 
for example. 


Professor Leitao de Abreu left the Medici cabinet with the reputation of being a 
hard-liner. He even became the "sponsor"' of Justice Minister A'fredo Buzaid, who 
put together the strictest censorship legislation in the nation's history. He went 
on to the Federal Supreme Court and surprised many with his transformation into a 
liberal judge. 
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Appointed to the Supreme Court by Geisel, his successor as chief of the Civilian 
Household was General Golbery do Couto e Silva, whom he now replaces. 











Leitao de Abreu with his grandchildren: at age 68, 
he again becomes chief of the Civilian Household 


8834 
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COUNTRY SECTION BRAZIL 


JULY TRADE SURPLUS IS $100 MILLION; CACEX COMMENTS 
Galveas Announces Preliminary Figures 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Aug 81 p 17 


[Text] Brasilia--Brazil's trade balance last month probably showed a surplus of 
about $100 million, with exports of about $2 billion and imports of about $1.9 bil- 
lion, according to preliminary data reported yesterday by Finance Minister Ernane 
Galveas. That would reduce the trade deficit so far this year to $182 million, con- 
pared with a $2.3 billion deficit in the first 7 months of 1980. The trade balance 
also had a surplus in May and June. 


Should the "offhand" estimates announced by the finance minister be confirmed, there 
would be a 21 percent increase in the value of exports compared with July of last 
year ($1.654 billion), while there would be a decrease of about 2.4 percent in im- 
ports, which were $1.964 billion in July 1980. In July of last year the trade 
deficit was $292 million. 


The finance minister attributed the slight improvement over the $1.962 billion ex- 
ported in June of this year to higher prices for coffee, soybeans, sugar, cocoa and 
orange juice. He also reported that petroleum imports in July were about $50 mil- 
lion higher than the $799 million spent in June, which would have increased imports 
from the $1.766 billion reported in June to about $1.9 billion in July. 


Stronger Dollar 


The strength of the U.S. dollar is not harming Brazilian exports of manufactured 

goods, said Galveas. He explained further that the greatest appreciation of the 

dollar took place in March and the export credit of 15 percent put into effect in 
April compensated for that increase in relation to European currencies. The min- 
ister asserted that the impact on commodity exports is very slight, as most Euro- 
pean countries do not produce these products. Furthermore, commodity prices have 
sunk about as low as they can go. 


According to Galveas, when currencies appreciate exports of manufactured goods face 
competition from the same products from other countries as well as from products 
manufactured by the importing countries. In these cases, however, the amount of 
Brazilian exports is quite small, so that currency appreciation did not strongly 
affect exports, the finance minister stressed. 
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Dollar's Strength Worries CACEX 
Rio de Janeiro O GLOBO in Portuguese 7 Aug 81 p 17 


[Text] The director of the Foreign Trade Department of the Bank of Brazil (CACEX), 
Benedito Moreira, said yesterday that Brazil is likely to have a trade surplus this 
year of $1 billion "at the most." 


He then added that, as the strength of the dollar is greatly weakening the perfor- 
mance of exports, he would be happy if a balance could be obtained between imports 
and exports: 


"If the trade account is in balance by the end of the year, I'll throw a party and 
invite you," he told reporters good-naturedly. 


"Out of Luck' 
Benedito Moreira said that this year Brazil is “out of luck": 


"First, there was the drop in commodity prices. Now, the strength of the dollar is 
creating serious problems for our industrialized products in general,"' the CACEX 
director said. 


He explained that Brazil sells its products on the basis of the dollar and, as the 
U.S. currency appreciated, twotypes of obstacles were created: prices of Brazilian 
products went up in Europe and European competitors, previously forced out of the 
market, are now competing with Brazilian products in other parts of the world. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


WHEAT, RICE PRODUCTION DROP--Brasilia--Wheat production this year will be 40 to 45 
percent less than last year, due to reduced harvests caused by frost, the Agricul- 
ture Ministry announced yesterday. The eighth forecast of the 1981 crop indicates 
production of 1.5 million tons of wheat, compared with 2.8 million in 1980. There 
will be a 5 percent drop in rice production. The crop will be 9.1 million tons, 
whereas last year it was 9.6 million tons. There will be, however, a 30 percent in- 
crease in the bean crop. Production rose from 1.9 million to 2.5 million tons. Ac- 
cording to the Production Financing Commission (CFP), there will also be a 37 per- 
cent reduction in peanut output. The crop is estimated at 328,000 tons, compared 
with 524,000 last year. [Text] [Rio de Janeiro O GLOBO in Portuguese 8 Aug 81 

p 15] 8834 


JULY INFLATION RATE--Inflation in July was 5.1 percent, the Getulio Vargas Founda- 
tion ainounced yesterday. That is higher than in June (4.5 percent), but well below 
July of last year (8.4 percent). Inflation over the last 12 months thus fell from 
117.3 percent in June to 110.6 percent in July. The foundation's notice explains 
that the cost of living index, which increased 7.5 percent in July, was mainly re- 
sponsible for July's inflation. In the last 12 months the cost of living increased 
108.5 percent (it was 106.3 percent as of June). In July of last year the cost of 
living index rose 6.4 percent and the 12-month rate was 85 percent. From January 
through July of this year the index increased 56 percent. Public services led the 
advance in July: 16.9 percent. Personal services were second highest (up 10.1 per- 
cent), followed by health services and hygiene (8.1 percent). [Text] [Rio de 
Janeiro O GLOBO in Portuguese 7 Aug 81 p 15] 8834 


CSO: 3001/230 


35 























COUNTRY SECTION ECUADOR 


BRIEFS 


PRESIDENT TO VISIT COLOMBIA, VENEZUELA--It was officially announced that following 
several contacts carried out by the Ecuadorean Foreign Ministry with its counter- 
parts in Colombia and Venezuela, it was agreed that the trip Ecuadorean President 
Oswaldo Hurtado Larrea is going to make to those two countries will take place in 
November 1981. The Foreign Ministry also confirmed that the president's trip to 
Brazil will take place on 13 October 1981, as scheduled. [Text] [PA282213 Quito 
Voz de Los Andes in Spanish 1230 GMT 27 Aug 81] 


BUSINESSMEN COMPLAIN OF ‘'INTIMIDATION'--The Chamber of Industries of Guayaquil has 
decided to declare itself in permanent session following a special meeting lasting 
approximately 4 hours. The chamber's president presided over the meeting which 
discussed the emergency resulting from the Finance Ministry's mass indictment of 
Guayaquil businessmen. The session approved the steps taken by the chamber's 
president, lawyer (Lopez Abando), to defend private enterprise in Guayaquil. The 
government's measures, which were described as intimidation against the production 
sectors, were rejected. According to a news bulletin issued by the chamber, the 
board decided to report to the country that the government has avoided using 
dialogue to solve Ecuador's serious economic problems. Furthermore, the government 
is destroying the economy with its plan of state takeovers leading to socialism. 
The chamber voted to ask the minister: to specify the legal grounds for ordering 

the indictment of 5,000 persons and/or legal entities in the country since the 
legal basis for such action is unknown. The board of the National Confederation 

of Chambers of Commerce of Ecuador headed by Jose Plaza Nuque will meet on Monday 
in Guayaquil. Directors (Modesto Casajuana Donoso) from Cuenca, (Alfredo Gallegos) 
from Quito, (Miguel Rossignoli Anselmi) from Milagro and (Fernando Villacres) from 
Jipijapa, have confirmed that they will attend. [Text] [PA291550 Quito Voz de 

Los Andes in Spanish 1230 GMT 29 Aug 81] 


cso: 3010/1791 
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COUNTRY SECTION 


GUATEMALA 


GUEVARA NOMINATED CANDIDATE BY THREE PARTIES 





Guatemala City DIARIO DE CENTRO AMERICA in Spanish 14 Aug 81 p 2 
[Text ] No Political Statements Until Transfer of Functions Tomorrow 


We Guatemalans who hold democratic views--and I consider that we all do--must 
think of Guatemala before our other interests 


In the event he accepts nomination as a candidate for president of the Republic, 
Gen Angel Anibal Guevara Rodriguez said this morning, he will invite all political 
sectors, regardless of ideological distinctions, to join this unitary movement. 


General Guevara today received the secrecaries general of the FUN [National United 
Front |, attorney Gabriel Giron Ortiz; the PR [ Revolutionary Party |, attorney Jorge 
Garcia Granados; and the PID [ Democratic Institutional Party |, attorney Donaldo 
Alvarez Ruiz. 


The three leaders handed to General Guevara Rodriguez the resolutions of their 
respective political organizations, each nominating him its candidate for the 
presidency of the Republic. 


The act took place in the official residence of the minister of defense. General 
Guevara replied to the words of the secretaries general, saying he would first 
consult with the president of the Republic as to whether the latter had accepted 
his resignation as minister. This consultation took place immediately by tele- 
phone. The general returned a few minutes later and said that the chief executive 
had told him his resignation had been accepted. Tomorrow at 1000 hours, the 
general will transfer his functions to his successor. General Guevara said that 
until he has thus transferred the Ministry he is legally committed to make no 
political statements and invited the members of the press to talk with him tomor- 
row after the mentioned transfer. 


Replying to questions put to him by reporters, General Guevara stressed the fact 
that his present position prevents him from expressing his views on political 
matters. He said that tomorrow, as a civilian by then, he will state whether or 
not he accepts the offer. Since the question had been put to him in hypothetical 
terms, he replied that if he accepts the nomination he will seek the backing of 
all sectors, withott ideological discrimination, but within a democratic frame- 
work, for his proposed candidacy. 
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The FUN Document 


The secretary general of the FUN, :.: «-ney Gabriel Giron Ortiz, made public his 
Organization's resolution, which x 


The FUN, cognizant of the historic responsibility devolving upon it at this 
fateful juncture in the nation's life, resolved on Thursday the sixth of this 
month to join with the PID and the PR in an effort to bring about an electoral 
coalition for the general elections to be held within 205 days, and with this act 
honored the name of our institution, which is precisely the Nationalist Front. We 
the leaders of this institution are specifically complying with the first para- 
graph of Article 3 of our constitution and by-laws, which says: "It is the FUN's 
highest aspiration to foster every initiative tending toward the unity of the 
Guatemalan people as a family, as a means of achieving the well-being and peace of 
mind of the nation." Thus, on this day we have come together with the mentioned 
parties to avow our faith, in that, we shall struggle, using all means within our 
reach to maintain our nation's republican and democratic representational system, 
and to achieve as well the peace of mind and the integral development of all 
Guatemalan citizens. We are cognizant of the fact that a union of various politi- 
cal entities to mold a pluralistic government for the period 1982-1986 is the sole 
solution for confronting the enemies of democracy that today threaten our nation 
with an annulment of democracy and, with it, an annulment of the personal pursuit 
of individual human rights, freedom, security and justice. On the basis of wide- 
ranging deliberations among the leaders of the PID, the PR and the FUN, we have 
arrived at the conclusion that the man most fitted to govern our nation during the 
period 1982-1986 is Brigadier General Angel Anibal Guevara Rodriguez, and we 
therefore proclaim him on this day the presidential candidate of the Popular Demo- 
cratic Front [FoP | which we are forming and which we hope will be joined by other 
political parties, since our goal is to address Guatemala's problems from the 
standpoint of the national interest, and never from that of any one private per- 
sonal or group interest. We therefore hold responsible, from this moment on, 
those who do not heed this call to unity, for the dire consequences our nation 
may suffer as a result of their incomprehension and lack of response to our 
petriotic call, 








The PR Statement 


The secretary general of the PR, attorney Jorge Garcia Granados, at the press 
conference held this morning in the Hotel Conquistador Sheraton, discussed the 
resolution adopted by his party, which reads: 


To the newsmen: 


Exactly 1 week ago a press conference was called to let you know that with a group 
of parties we had reached an agreement to back a single candidate for president of 
the Republic. We told you on that occasion that the name of the person selected 
would be made known the following week, which is the current one. 


We can now say with satisfaction that the name of the person on whom we--the Pr, 
the PID, and the FUN--have reached agreement is Gen Anibal Guevara. 
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Throughout the time I pressed my candidacy for the nomination within the PR, I 
never ceased indicating privately and publicly that I was not being motivated by a 
personal interest of any kind, but that my sole desire, like that of all my poli- 
tical colleagues, was to find the best solution to the acute problems that con- 
front Guatemala. 


We found ourselves facing the serious danger that eight parties might launch eight 
different candidates, which would have produced a chaos and we would thus have 
contributed to our falling into the clutches of a dictatorship of the Right or of 
the Left. By we three institutions under public law having come to an agreement 
On one name such as that of Gen Anibal Guevara, we are helping to clarify the 
nation's political scene, and I take this occasion to invite other parties and 
political groups to join us for the good of our nation. 


We the PR also insisted throughout that our center-leftist posture, distant from 

both extremes and with a strong nationalist flavor, is the political orientation 

Guatemala needs for its salvation, and that our principal desire was the unifica- 
tion of the largest number of Guatemalans around that position. 


We are convinced that by having achieved agreement around the person of General 
Guevara, we have also achieved the fulfillment of that pursuit of moderation and 
nationalism. 


General Guevara is a man risen from the people with a sharpened social sensitivity 
and a deep desire t serve his country. We are certain that, as has occurred with 
President Lucas Garcia, in General Guevara we have found a person who will know 
how to interpret in their fullest meaning the aspirations of our revolutionary 
people, who for the most part constitute our large masses of farmhands and wage- 
earners. We too will struggle, shoulder to shoulder, by way of a sound and con- 
structive nationalism, to prevent our country from falling under the thumb of a 
dictatorship of the Left or the Right. 


As all Guatemala knows, we are enduring a situation of violence, in which politi- 
cal groups outside the law are merging with common delinquents. We firmly believe 
it is the duty of all Guatemalans at this moment to cooperate so that chaos and 
civil war do not tear our country apart, and I therefore repeat our invitation to 
other parties and political groups to join the PR-PID-FUN triple alliance around 
Gen Anibal Guevara. 


The die is cast and we are certain that the people of Guatemala will join en masse 
this alliance with General Guevara for moderation and progress, and that they will 
flatly reject the methods of the extreme Right and of the extreme Left, which are 
the cause of of the misfortunes currently plaguing our country. 


The PID Resolution 
On the occasion of the proclaiming of Gen Angel Anibal Guevara Rodriguez, the 


secretary general of the PID, attorney Donaldo Alvarez Ruiz, made known the text 
of the resolution adopted by the Political Council of the PID, which reads: 
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We have been drawing up a joint platform responding to the aspirations of all 
Guatemalans, so that the next president of the Republic can actualize a government 
having as its base those aspirations, which have taken shape under the observation, 
Study, analysis, experience and decisiveness of the political entities that at 

this time in our history are rallying around an FDP, in a way that has never 

before occurred in the political history of Guatemala or of Central America. 


The PID said last Friday 7 August that we would make known to the people of Guate- 
mala the PID resolution, passed by its Political Council, on the agreement reached 
with other political institutions under public law, with the noble aim of joining 
with all the other Guatemalans in @ great political alliance of an electoral and 
governmental nature. The electoral train that will carry the people of Guatemala 
to victory by way of the FDP is now under way and its momentum will not be slowed 
until it reaches its destination, which is to establish for Guatemala the contin- 
uity of our institutional and democratic system on 1 July 1982. 


We have called this political grouping a "Front" because we have formed the 
spearhead of this great electoral struggle, in which the most important thing is 
the solidary and continued unity of all Guatemalans so that by way of a firm 
alliance we can fight the battle necessary to guarantee Guatemala its present and 
future prosperity. We have called it “Democratic” because this process will 
produce a government that is genuinely representative of the people of Guatemala. 
And we have called it "Popular" because our political institutions are made up of 
people of the masses, whose aspirations are based on the most intimate concerns 
of that noble people who make up our country whose name is Guatemala. 


This far-reaching decision that we share with the PR and the FUN rallies us around 
an agreed candidate for president: Gen Angel Anibal Guevara Rodriguez, a man who 
personifies the unity of Guatemalans, and with him as our leader we shall march 
toward the conquest of the peace so deeply desired by each and every one of the 
inhabitants of our beloved country and shall speed the growth so needed to thus 
ensure a better future for our children. 


We pray that God may shed light upon General Guevara Rodriguez and that the people 
will support him as a majority in March 1982, so that an avalanche of votes and 
genuine nationalism, devoid of any tricks or exaggerations, will be our best 
response to foreign intervention and to those who seek to destroy the foundations 
of our nationhood. 


We therefore, this day, propose the candidacy of General Guevara for president of 


the Republic, so that upon his acceptance he shall be our candidate, and conse- 
quently the future president of all Guatemalans. 


9399 
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COUNTRY SECTION PERU 


INDUSTRY MINISTER DISCUSSES NEW GENERAL INDUSTRY LAW 


Lima EL COMERCIO in Spanish 5 Aug 81 p A-4 





[Text] The new General Law on Industry will be passed by Parliament "very soon" 

and will be eminently "decentralizing and promotional" in nature becaus;. the country 
needs a decentralized industry and the necessary support in order to help solve the 
problem of unemployment. 


This announcement was made yesterday by Minister Roberto Persivale Serrano, who 
stated that the policy to be followed by his ministry will be the same as that of 
his predecessor, but with one difference: greater action. "It was his (Roberto 
Rotondo) task to lay the way and set up equipment. Now comes the action," he 
added, 


In his first meeting with newsmen following the swearing in ceremony, Persivale 
Serrano asked industrialists to "have faith and confidence" because President Fer- 
nando Belaunde Terry and the Cabinet "are making every possible effort to overcome 
the economic crisis. 


"The following step will be to get the economy back on its feet and industry will 
play a fundamental role here," the minister said categorically during his dialog 
with newsmen in the Gold Room of the Government Palace. 


Persivale Serrano also said that in about 2 weeks, a program of action for the in- 
dustrial sector will be published. It will have the support of Prime Minister 
Manuel Ulloa Elias and President Fernando Belaunde Terry. 


The minister went on to thank his party (the PPC [Popular Christian Party]) "for 

having supported me and given me the opportunity to contribute to the very diffi- 
cult task of leading Peru onward." He said that he would "do effective and effi- 
cient work." 


The minister added that working with President Belaunde will be very positive. 

"I shall learn a great deal from him, as I did years ago when he was my teacher," 
he said. 

Cirriculum Vitae 


Persivale Serrano, currently deputy from Lima, was a disciple of Belaunde Terry 
at the National University of Engineering, from which he graduated with a degree 
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in engineering. He was born in Lima 51 years ago, is married to Elia Rivera and 
they have six children, 


The minister of industry, tourism and integration did postgraduate study in Peru 
and abroad, specializing in energy and oil in the United States. Between 1964 
and 1968, he was director of urbanization and public works of the municipality of 
Lima, 


During his service in Lima, he coordinated the Expressway and Central Market pro- 
jects. He also completed studies for the installation of supermarkets and the 
Lima Master Plan. He served as national undersecretary of government planning of 
the PPC. 


11,464 
CSO: 3010/1720 
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COUNTRY SECTION PERU 


CENTRAL RESERVE BANK GIVES 1981 ECONOMIC FIGURES 
Lima EL COMERCIO in Spanish 3 Aug 81 p A-16 


[Text] An economic summary made by the Central Reserve Bank of Peru contained in 
the economic report up to July 1981 shows that the economy did not experience opti- 
mum growth during the first quarter, but a reactivation is expected during the 
remainder of the year because of a series of factors, including improvement in the 
private sector as a result of public investments, better credit opportunities, tax 
incentives and growth in demand, There will also be a reactivation of agriculture, 
mining and oil activity. 


The Central Bank indicates that productive activity rose 3.3 percent during the 
first three months of the year compared with the same period last year. 


The following is a summary of the economic picture. 


The delay in the recovery of the gross national product was mainly due to labor 
problems in mining and fishing, the interruption in highway traffic due to flooding 
and an insufficiency of raw materials for the industrial process from the sectors 


indicated. 


Greater imports of consumable expenditures and capital goods, especially during 
the second half of the year, are an obvious symptom of a rapid economic recovery. 


Inflation 


Inflation rose significantly after July 1980 (as expected). The unfreezing of 
prices subject to governmental control, accompanied by the corresponding adjust- 
ments in wages, exchange rates and interest, were the main causes. 


Beginning in April, the rate of inflation began to slow down. The average for 
April and May was 4.2 percent, compared with 8.3 percent as an average from January 
to March. In June, the figure dropped to 3.1 percent. 


Interest Rate 
The interest rate, which was increased beginning in January 1381 in order to cor- 


respond to the level of inflation, began to drop in May and a similar trend can be 
noted in the rate of inflation. 
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Rate of Exchange 


The rate of exchange rose beginning in August 1980 and with greater emphasis from 
January to March of 1981, as a result of the higher rate of inflation caused by 
the unfreezing of prices. A consistent exchange policy was thus maintained. The 
minidevaluation is mainly guided by the relative inflation (internal-external), 
which provides the greatest possible stability in the relation between internal 
costs and external prices. 


Beginning in April, the speed of devaluation of the rate of exchange began to 
diminish. This decision by the board of directors of the Central Reserve Bank was 
based on the expectation of lower domestic inflation as a result of having nearly 
completed the unfreezing of prices and on accordance with the July-December Plan 
of Concertation. In addition, the lower inflation registered from April to May 
was also taken into account, 


Remuneration 


On an average, real wages in February 1981 demonstrated greater purchasing power 
than in August 1980 or the month of February of last year. 


Monetary Area 


In the monetary area, one could observe the beginning of real growth in financial 
savings in national currency as a result of a transfer of deposits in dollars and 
new savings, all promoted by suitable levels of exchange rates. 


This increase in savings has generated a greater lendable base, aided by the program 
to reduce cash reserves. This began a process of rehabilitating and expanding the 
financial system with greater activity and fewer privileges. 


Credit to the private sector has been increasing, especially since January, at a 
faster rate. 


It should be emphasized that the mandate of Article 156 of the constitution, which 
grants top priority to the agricultural sector, is being carried out monetarily 
through the approval of an 83-percent increase in the line of credit from the 
Central Reserve Bank to the Agricultural Bank between December 1980 and May 1981. 
In addition, preferential interest rates of 30.5 percent have been established 

and for hard hit regions, 24.5 percent. 


Public Sector 


During the first quarter of the year, the public sector showed a manageable deficit 
that was adequately financed, mainly domestically, through the sale of bonds by 

the Mortgage Bank and the National Bank, with no inflationary pressure due to the 
type of financing. 


Likewise, the income/spending imbalance contains no noteworthy inflationary ingre- 
dient due to the fact that the pressure of demand beginning to be generated is 
offset by the ability to react of the industrial sector, greater production of food 
and higher imports. 


hh 














Foreign Sector 


In the month of June, the foreign sector showed a drop in international reserves 
of $660 million, of which $377 million correspond to payment advanced made to 
relieve a very onerous debt, the result of refinancing the public debt in 1978. 


The difference of $283 million is partially explained by the reduction in price 
as well as volume of mining exports. Another fraction is attributed to the re- 
covery of imports, basically generated by the economic reactivation and the opening 
up of trade. Some 76 percent of the major imports during the first quarter were 
capital goods for the private sector and productive consumable expenditures, which 
is symptomatic of a rapid economic recovery. 


11,464 
CSO: 3010/1720 
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COUNTRY SECTION PERU 


OPPOSITION SEEN AS DOMINATED BY COMMUNISTS 
PY062020 Lima EXPRESO in Spanish 13 Jul 81 p 19 
[Article by Julio Garrido Huaynate] 


[Text] On the eve of the closing of the civil regime's first year, the time has 
come to make an evaluation of the parties, of their function under our legal 
structure and of their projections in the country's political spectrum. 


It is unquestionable that the overwhelming majority that emerged from the general 
elections held last year meant that the recently born government would be composed 
by a majority from the popular Action Party [AP]. The offer made to other 
political sectors to share responsibilities in the new cabinet and at decision- 
making levels in the administration elicited an answer only from the Popular 
Christian Party [PPC]. 


Twelve years of militacy guvernment had displaced civilians, the civilian politi- 
cians, to second and third category positions, and even to plain lobbying status. 
The intention to form a government of civilian unity was then, in a way, under- 
standable. Let us welcome, thoveh from a distance, the contents of this proposal 
with the good will of a democratic believer. The behavior of the APRA [American 
Revolutionary Popular Alliance] militants has undoubtedly been inappropriate, to 
say the least, not because they rejected the cabinet-posts that were being offered, 
but because their rejection is based on a personal decision, which was supported 
by PAP (Aprista Party of Peru) due to campaigning inertia and also not without a 
bit of thoughtless bitterness. All of us recall that the rejection was made 
after Villanueva's answer which was then endorsed by a plenum. 


Bedoya's PPC "consulted" with its organizations and decided to participate in the 
government under the terms that are known. What is left of the two communists 
sectors, still under the effect of their electoral defeat, outlined the idea of 

a front that, after rejecting the president's request, tried to show political 
unity, without much hiding of their internal contradictions. 


The last municipal elections have shown a somewhat decreased support for the AP 
and some increase in the support for the PPC in Lima. They have also confirmed 
APRA's electoral disaster that took place in the presidential elections and the 
consequent worsening of APRA's internal crisis with its corresponding two headed 
situation and the threat of divisions. 
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AP's internal problems, although at times under control, give rise to predictions 
of confrontations which are hard to hide. The political wearing down of the regime 
that some observers dramatize seems to be, in large measure, due to the inherited 
burden. 


Certain zigzagging in the handling of the economic and financial aspects, caused 
by political pressure, can cause weakness in the measures taken in that field. 


In appearance the PPC participates in the government, but in fact it does not seem 
to meet its responsibilities stemming from its commitment to the alliance. At 
least, this is the appearance that the PPC is really trying to demonstrate. 


Given APRA's full retreat after two subsequent defeats and based on what they have 
done so far, APRA cannot be considered as an alternative for power, as a really 
fruitful and concrete opposition that could serve as the tangible counterweight 
and become an alternative for governing that is involved in the democratic game. 


The communists, who emerged stronger from the last municipal elections, seem to 
be the only presently operating, clear-cut opposition. For the purpose of this 
analysis their domestic problems and whether their position is feasible are 
unimportant matters. They have learned May's lesson and today they have even 
turned into true interlocutors with whom the regime must get in touch and at 
least listen to their concerns and claims, however unreal and exotic they may be. 


It is still to be known whether the PPC will decide to follow its own definite 
course, and whether the APRA will stop entangling itself in the unsolvable game 
of individualism that has spoiled its chance to become an alternative for power 
which, in case of failure by the present government, could afford a solution. 
Besides, APRA is the only movement that is able to oppose the communists. 


The communists’ unity--precarious, stuck together with chewing gum and spit and 
suffering from all limitations common to fronts--thus emerges as the master of 


an opposition which has surrendered to communists, who have started using palace 
language as they did when they were the "military fan club" lobbyists. 


cso: 3010/1791 
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COUNTRY SECTION PERU 


CONSTRUCTION OF NEW HOMES INCLUDED IN NATIONAL PROGRAM 
Lima EL COMERCIO in Spanish 28 Jul 81 p A-12 


[Text] Between 1980 and 1983, 100,768 housing units will be built in the country 
for families in some 50 cities. The total investment will amount to 270,380 sols. 


Of the total, 14,185 units have been completed or are underway. Among the most 
important projects are Torres de San Borja, with 2,284 apartments, Limatambo, with 
3,100 apartments, and Santa Rosa, with 4,348 apartments. These are in Lima. 


In Trujillo, the Monserrate program will include 2,413 housing units. 


The government is also endeavoring to meet the needs of low-income groups by carry- 
ing out projects on lots with basic services and housing centers and supervised 
loans. 


Through this program, over 95,000 minimum housing units will be built in Lima and 
other provinces, using foreign loans and domestic resources. 


In this field, the Pachacamac project is being completed with 9,699 units and the 
Canto Grande project has 17,000. 


Generally speaking, the government is engaging in urban planning and administration, 
water supply and sewer systems, construction of housing and conservation of the 
environment, as announced by the Ministry of Housing and Construction. 


Urban planning has made it possible, by March of this year, to authorize 20 million 
square meters of land in Lima for urban living. Of this total, 78 percent is for 
housing, 19 percent for industry and the remaining 3 percent for other uses. 


Concerning the decongestion of metropolitan Lima, a multisectorial commission is 
studying ways of checking urban growth. 


Its activities are aimed at establishing economic poles in the Huacho to Pativilca 
corridor in the north and the Canete to Pisco corridor in the south. In both sec- 
tors, part of the population migrating to Lima will be settled by the year 2000. 
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Pollution 


In connection with environmental pollution, a project to plant trees on 6,300 hec- 
tares from San Juan de Miraflores to San Bartolo has been initiated, using grey 
water from the city, which will no longer pollute beaches on the Lima coast. 


This project requires an investment of $55 million. Works underway cost 332 million 
sols. Similar projects have been begun in Tacna, Piura, Trujillo, Ica, and so on. 


For the same purpose, recreation and housing areas are being set up on the Costa 
Verde de Lima. 


Drinking Water and Sewer System 


This plan, financed out of domestic resources and IDB [Inter-American Development 
Bank] loans, will help 660,000 persons in 26 cities and urban areas throughout the 
country during its third phase. The total investment will be on the order of 

28 billion sols. 


The fourth phase of the plan will help 1.2 million persons in 53 cities, among 
them Cuzco, Ica, Piura, Huancayo, Trujillo, Ayacucho, Puerto Maldonado, and so on. 
Also included are another 44 urban centers in the country. The estimated invest- 
ment for the fourth phase will be some 85 billion sols. 


Also underway is an emergency plan in Lima and 11] other cities. Beginning in 
1982, work will begin to improve the drinking water supply for a population of 
1.29 million, at an estimated cost of 50 billion sols. 


The emergency plan also includes the laying of pumping lines, measuring systems, 
water purification systems and the installment of 100,000 meters. 


Mantaro 

This project is fully underway. It will make it possible to solve the drinking 
water supply problem for metropolitan Lima until the year 2000 and expand the 
energy potential of the region of the Sheque and Carapongo hydroelectric power- 


plants. Surplus water will go to agriculture. 


The establishment of the social mortgage and the Materials Bank has also made it 
possible to promote housing programs. 


In only 8 months, the bank has granted 1,600 loans for housing construction for a 
total of 710 million sols. 


It is hoped that the goal of 30,000 loans will be reached by 1983. 
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COUNTRY SECTION PERU 


BRIEFS 


MULTINATIONAL LOAN--Lima, 19 Jun (AFP)--Brazil, the UK, Sweden and the USSR are 
prepared to loan Peru $850 million for the execution of a big irrigation project 
on the Northern Peruvian coast, it was announced here today. The Olmos Project 
is designed to irrigate 32,000 hectares and to generate 400 megawatts of hydro- 
electricity in Chiclayo Department. Brazil proposes to provide $100 million, 
the UK $100, Sweden $65 million and the remaining $575 million would come from 
the USSR. Prime Minister Ulloa said the credits would be repaid over 16 years 
with a 6-year grace period. In recent years Soviet experts have -arried out 
feasibility studies of the project. [Paris AFP in Spanish 1819 GMT 19 Jun 81] 





NEW CHIEF OF STAFF--Maj Gen Luis Cisneros Vizquerra has been appointed chief of 

the army general staff. Maj Gen Ramon Miranda Ampuero has been appointed inspector 
general of the army, filling the position that Miranda Ampuero vacates. [Lima 
EXPRESSO in Spanish 2 Jul 81 p 7] 


NEW DESTROYER--Lima, 11 Jul (TELAM)--The Peruvian navy today incorporated a new 
destroyer, named "Diez Canseco," which it acquired from the Netherlands. It was 
formerly named "Rotterdam" in the Netherlands navy. It replaces a ship of the 
same name which has been declared obsolete. [Buenos Aires TELAM in Spanish 2050 
GMY 11 Jul 81] 


CANADIAN COPPER LOAN--Lima, 22 Jun (AFP)--Peru and Canada have reached agreement 
on financing the exploitation of the richest copper deposit in the nation. 
Minister of Energy and Mines Pedro Pablo Kuczynski said that through this agree- 
ment the Canadian government will loan $100 million to Peru for the exploitation 
of the Tintaya mine in southeast Peru. A Canadian bank syndicate will loan 
another $115 million and the rest of the funds, to a total of $270 million will 
be provided by Peruvian state enterprises. [Paris AFP in Spanish 0031 GMT 23 
Jul 81] 


RADIO STATION TAKE OVER--Lima, 29 Aug (TELAM)--The police reported today that five 
youths, firearms in hand, took over a local radio station today and broadcast a 
proclamation after subduing the announcer and the operator. The group broke into 
Radio El Sol in downtown Lima and after threatening Carmen Rosa Pizarro, 41, the 
announcer and her brother Juan, 38, the technician, forced the latter to broadcast 
a 5-minute recording in Spanish and Quechua, the local Indian language. The 
announcer said that one of the youths pointed a pistol at her head and told her 

to lie on the floor while another one was mumbling "we want to send a message to 
our brothers all over the country." She said that she did not listen to the 
recording because she was frightened but her brother told her that the recording 
called upon the people to wage an armed struggle against the government because 

of the latters bad economic policy. [Excerpt] [PY312223 Buenos Aires TELAM in 
Spanish 0005 GMT 30 Aug 81] 
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COST OF LIVING UP--The National Statistics Institute (INE) revealed in its monthly 
report yesterday that the cost of living in metropolitan Lima rose 3.7 percent in 
July compared with the previous month. The report states that during the first 
seven months of this year, the accumulated increase is 44.5 percent and between 
July 1980 and July 1981, the variation is 80.9 percent. The percentages mentioned 
correspond to the consumer price index for metropolitan Lima revealed by the INE, 
in which the food, beverage and tobacco group showed a 3.8-percent increase over 
June. The accumulated increase so far this year is 47.1 percent and from July 1980 
to date, the increase is 87.3 percent. The seven remaining major consumption 
groups show these increases: housing, fuel and electricity, 4.6 percent; other 
goods and services, 4.2 percent; transport and communications, 3.6 percent; relaxa- 
tion and entertainment, cultural services and education, 2.2 percent; clothing and 
shoes, 2.4 percent; furniture, eyuipment and home maintenance, 3.9 percent; health 
care and medical services, 4.5 percent. [Text] [Lima EL COMERCIO in Spanish 

4 Aug 81 p 1] 11,464 
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